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Investors seek insights on consumer health and loan growth,
while S&P earnings are expected to grow 8.8%

The S&P 500 is up 0.37%, the Nasdaq is down 0.32%, and the Dow Industrials is
up 1.18% WTD,;

The 10-Yr U.S. Treasury yield has decreased -0.071% to a current yield of 4.211%,
whereas the 30-Yr U.S. Treasury yield decreased -0.065% to a current yield of
4.41M%

Crude oil prices decreased 0.71% to a current $81.54/bbl while bitcoin increased
3.64% to a current $57,884.90/coin

Given the recent weak inflation data and a cooling labor market, there seems
little reason for the Federal Reserve to delay cutting rates, as waiting could risk
economic downturn [WSJ]
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https://www.wsj.com/economy/central-banking/fed-interest-rate-cuts-delay-inflation-down-888a64c3?mod=djemMoneyBeat_us

Economists forecast the June consumer-price index to show a 3.1% annual rise,

[ J
with core CPIl expected to increase by 3.4% [WSJ]

Consumer price index, 12-month change
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e Despite higher interest rates, low-rated corporate loans are drawing significant

investor inflows and outperforming investment-grade bonds, with yields
around 9% and low default rates [WSJ]
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Most economists believe inflation, deficits, and interest rates would be higher
under a second Trump administration compared to Biden's, with 56% of
forecasters in a Wall Street Journal survey predicting higher inflation under

Trump [WSJ]


https://www.wsj.com/livecoverage/cpi-report-today-inflation-stock-market-07-11-2024/card/how-inflation-has-moved-since-2015-zDjBH4rdjSVIEnl6m5N5?mod=djemMoneyBeat_us
https://www.wsj.com/finance/investing/high-risk-corporate-loans-ea265256?mod=djemMoneyBeat_us
https://www.wsj.com/economy/economists-say-inflation-would-be-worse-under-trump-than-biden-263bc900?mod=djemMoneyBeat_us

Probability the U.S. is in a recession in next 12 months including today
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Note: Average of economists’ answers. Gaps indicate question not asked or data unavailable.
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Home insurers are raising rates, banks face scrutiny over
unrealized losses and real-estate delinquencies, and fewer

Americans are job-hunting

Home insurers are securing significant rate increases and weakened

[ J
consumer protections as state regulators fear insurers exiting their regions,
with states approving nearly all requested hikes, including double-digit
increases in ten states since last year [WSJ]
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e As major banks report earnings, investors are watching for signs of weakness,

including $517 billion in unrealized losses from low-interest-rate bonds and
rising commercial real-estate delinquencies [WSJ]


https://www.wsj.com/finance/regulation/home-insurance-premiums-surge-states-approve-8656877d?mod=djemMoneyBeat_us
https://www.wsj.com/finance/banking/bank-earnings-season-charts-4fa221cc?mod=djemMoneyBeat_us
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e China has made significant strides in driver automation, with companies like
Baidu, XPeng, and Huawei advancing rapidly and gaining regulatory support
to trial Level 3 automated driving on public roads [WSJ]

Level 3 self-driving vehicle sales as a share of total, forecasts
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e Fewer Americans are seeking new jobs due to rising job satisfaction and a
tougher job market, leading to a trend dubbed the "big stay" [WSJ]


https://www.wsj.com/business/autos/teslas-full-self-driving-rivals-are-in-china-f47fc6a9?mod=djemMoneyBeat_us
https://www.wsj.com/lifestyle/careers/american-workers-staying-jobs-795903e4?mod=djemMoneyBeat_us

Monthly median wage growth

10% March 2024, 5.2%

Job switchers
4 W Jobstayers

0
2019 20

Note: 3-month moving averages of median hourly wage growth
Source: Federal Reserve Bank of Atlanta

M&A activity shows slight improvement; developments within
energy, media, and healthcare prove to be encouraging

Bain Capital will acquire wealth management Saas firm Envestnet for $4.5B
[WSJ]

Alphabet shelved plans to acquire $25B-listed marketing software firm
HubSpot [BBC]

Paramount Global will merge with Skydance Media in a $28B deal [FT]

Devon Energy agreed to acquire the Williston Basin assets of EnCap
Investments' Grayson Mill Energy for $5B in cash and stock [BBG]

Danish brewer Carlsberg agreed to acquire UK pepsi bottler Britvic for $4.2B
[BBG]

First Abu Dhabi Bank is among potential suitors for a ~$5B, 51% stake in India's
Yes Bank [BBC]

Honeywell will acquire Air Products' LNG process technology and equipment
business for $1.8B cash [RT]

AMD will acquire Finnish Al startup Silo Al for $665M cash [FT]

A consortium led by Vista Equity Partners agreed to acquire a majority stake in
hybrid cloud storage provider Nasuni at a ~$1.2B valuation [BBG]
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e Goldman Sachs Asset Management will acquire a majority stake in event
engineering firm TAIT from Providence Equity Partners [BBC]

Recent developments across four key industries highlight Al
driving profit growth for tech giants, airlines and banks facing
challenges, and natural-gas prices dropping

Energy & Natural Resources

e Marathon Oil settled with the EPA and DOJ over Clean Air Act violations,
agreeing to a $64.5 million penalty and $177 million in compliance measures
to reduce methane emissions [WSJ]

e OPEC maintained its bullish outlook for oil-demand growth at 2.2 million
barrels a day in 2024, driven by strong mobility, air travel, and manufacturing
activities, while raising its global economic growth forecast to 2.9% for this year
[WSJ]

e Despite high summer demand, natural-gas prices have dropped 25% since
June 11 due to a supply glut, higher-than-expected storage volumes, and
reduced demand from Hurricane Beryl, which knocked out power in Texas
and cooled the Great Lakes [WSJ]
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Technology, Media, & Telecommunications


https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUGJLSe7TQPPGKcVrVftCHkEg6DbkFzbhBBcwSL-M_QLr12QIkJK5TbHCRq5PS_0DC1lHk3L5VANLhXZ1FxtcpBWmt-yiZmf_S-FrvbZMWEyMKJbtNITDFmM7aXRszZZ4kNhFPsyQUUUbmBtw8NoSnlwlOxl99AEEXSBUGfbiO14cuTlqyHjeRFYoc84J88Xeb_sfhV72Qvu6An_S1eDTh68Mkz6FlhP2pRvv0Q5dkuVSej4apxhCj7zc2WbLEypQVwV_nc9igmkmqdYs43BVZk4/47x/5vEsoqi2RBC1vJJbDOIegQ/h35/h001.dvicLwnZGCkNVkT4-PidIAPIDtpQxiQ7x5ay5swJTdU
https://www.wsj.com/business/energy-oil/marathon-oil-in-clean-air-act-settlement-with-epa-and-justice-department-will-pay-64-5m-civil-penalty-eaa8ffd2?mod=energy-oil_news_article_pos2
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e Artificial intelligence will dominate the upcoming earnings season, with tech
giants like Meta, Alphabet, and Nvidia driving profit growth, while airlines and
banks face challenges from weak airfares and narrowing margins [WSJ]

S&P 500, estimated year-on-year growth in net income
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e The European Union has charged Elon Musk's X, formerly Twitter, with
breaching the Digital Services Act, which could lead to a fine of up to 6% of the
company's annual revenue [WSJ]

e U.S. Republican lawmakers are calling for a probe into Microsoft's $1.5 billion
investment in Al firm G42, citing concerns about the transfer of advanced

technology and potential ties between the Abu Dhabi-based company and
China [WSJ]

Healthcare & Life Sciences

e A federal jury convicted SCWorx's former CEO Marc Schessel of securities fraud
for misleading investors about acquiring Covid-19 rapid test kits, causing a
significant surge in the company's stock price [WSJ]

e Pharmacy-benefit managers (PBMs) face bipartisan calls for regulation due to
practices driving up healthcare costs, but a recent FTC report didn't
recommend immediate antitrust action, relieving investors [WSJ]


https://www.wsj.com/business/earnings/get-ready-for-more-ai-mania-this-earnings-season-5e36323a?mod=djemMoneyBeat_us
https://www.wsj.com/tech/musks-x-found-in-breach-of-eu-digital-content-law-68174f66?mod=tech_lead_story
https://www.wsj.com/tech/u-s-lawmakers-seek-probe-of-microsofts-1-5b-deal-with-abu-dhabi-ai-firm-1a1d35e3?mod=tech_lead_pos2
https://www.wsj.com/articles/jury-finds-healthcare-company-ceo-misled-investors-over-covid-19-tests-25d608c7?mod=health_lead_pos3
https://www.wsj.com/finance/stocks/how-drug-middlemen-keep-beating-the-system-671a638b?mod=djemMoneyBeat_us
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Financial Services

e Higher interest rates are pressuring major banks, with JPMorgan Chase and
Wells Fargo reporting lower profits, while Citigroup's profit increased due to
cost-cutting but included more provisions for credit-card losses [WSJ]

e Cooling inflation led investors to shift from big tech stocks to lagging sectors
like industrials and small caps, driving the Russell 2000 index up 3.6% while
major tech companies saw significant losses [WSJ]


https://www.wsj.com/finance/banking/bank-earnings-jp-morgan-chase-wells-fargo-citigroup-23fd9540?mod=finance_lead_pos3
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