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The U.S. dollar is strengthening against major currencies, WTI
oil rises on Middle East supply risks, and gold prices decline

The S&P 500 is up 0.23%, the Nasdaq is up 0.42%, and the Dow Industrials is up
0.44% WTD

The 10-Yr U.S. Treasury yield has increased +0.214% to a current yield of 3.956%,
whereas the 30-Yr U.S. Treasury yield increased +0.141% to a current yield of
4.248%

Crude oil prices increased 8.69% to a current $74.39/bbl while bitcoin
decreased 7.11% to a current $60,979.10/coin

Defense stocks surged, with Lockheed Martin and RTX leading gains, after
Iran's missile attack on Israel heightened fears of a broader conflict, pushing
the Global X Defense Tech ETF up nearly 2% [WSJ]

Defense-stock and index performance, past four sessions
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https://www.wsj.com/livecoverage/stock-market-today-dow-sp500-nasdaq-live-10-02-2024/card/defense-stocks-jump-after-iran-attacks-israel-Ywt08wPaZG4cU09HWH6F?mod=djemMoneyBeat_us

e High vehicle prices and borrowing costs are limiting U.S. auto sales, with
third-quarter results down 1.9%, as affordability concerns keep buyers on the
sidelines despite some price reductions and increased leasing [WSJ]

U.S. new-vehicle inventory, weekly

4 million

2020 24

Source: Cox Automotive

e The British pound has rebounded as the top-performing G-10 currency in
2023, boosted by high credit rates, investor confidence, and foreign
investment following political stability under Keir Starmer [WSJ]

Overnight interest rates, six months forward
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e GCreg Abel is pushing for higher efficiency at BNSF Railway by bringing in Ed
Harris to improve operations, while seeking profit gains similar to railroads
using precision scheduled railroading [WSJ]


https://www.wsj.com/business/autos/auto-sales-idling-as-prices-remain-high-c4674e67?mod=djemMoneyBeat_us
https://www.wsj.com/finance/currencies/the-surprise-market-winner-of-2024-the-great-british-pound-16e52ef1?mod=djemMoneyBeat_us
https://www.wsj.com/business/logistics/can-a-precision-scheduling-expert-fix-berkshire-hathaways-railroad-f33811e4?mod=djemMoneyBeat_us
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SPDR tech fund rebalances, Nike faces a sales slump, and
luxury brands are shifting to smaller, affordable items

e SPDR tech fund investors faced an imbalance with outsized Nvidia exposure
over Apple, despite similar market caps, prompting major rebalancing and
revealing challenges in passive investing with big tech [WSJ]

Portfolio weights in SPDR tech ETF before and after rebalance
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e Nike is facing a sales slump due to oversupplying limited-edition sneakers,
leading to decreased demand and diluted brand exclusivity, with profits falling
and new leadership tasked with addressing the challenges [WSJ]


https://www.wsj.com/finance/stocks/how-nvidias-monster-rally-broke-your-tech-etf-4bed78ff?mod=djemMoneyBeat_us
https://mail.google.com/mail/u/0/#inbox/FMfcgzQXJQTdSGbggkxkFsqmQQBqtBrM

Number of annual releases for each of Nike's biggest sneaker franchises
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Robotaxis need large passenger networks to succeed, with Uber leveraging
partnerships like Waymo, while Tesla aims to build its own costly autonomous
fleet, posing significant scaling challenges [WSJ]

Share price and index performance, past six months
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China faces a severe real estate glut, with up to 90 million empty housing
units, worsened by a shrinking population and struggling smaller cities,
despite government efforts to revive the property market [WSJ]


https://www.wsj.com/finance/stocks/robotaxis-cant-be-a-solo-act-9a787252?mod=djemMoneyBeat_us
https://www.wsj.com/world/china/china-housing-glut-population-economy-09cffa6a?mod=djemMoneyBeat_us

Percentage of Chinese cities that have had population declines, by tier
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e Luxury brands are turning to smaller, more affordable handbags and
accessories to win back middle-income shoppers and boost sales, as high
prices and cautious consumer demand have hurt their profitability [WSJ]

Share price performance
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M&A activity continues to remain mixed with developments in
technology, CPG, and energy

e FTC cleared Chevron's $53B merger with Hess and banned John Hess from
the board [CNBC]

e ADNOC will buy German chemicals maker Covestro for $16.3B, including debt
[RT]

e TPG and Singapore's GIC agreed to buy German metering company Techem
from majority owner Partners Group for $7.5B [BBQ]


https://www.wsj.com/business/retail/the-1-000-micro-handbags-luxury-brands-are-pinning-their-hopes-on-9e9c9784?mod=djemMoneyBeat_us
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUGup982Ds-2NKeEZZ9Y8C1wrt-WyxOc9pmubM2lHYtEHvw2qirKmBqgXzxihDCqZIWGwKf6wbl9lWok85Iop7uiycMGQ9A7ko--fu_GCdCVHj6ZUcYjytRLnvP7jixppjQWA2ZdR5gJrjtjpuJmEwpNmn1wcAKpWVgYudPWM_OL1dNgNrGf4-LJzgIETc4nAsQowQkK47kp9viuZBuCbgnq1TAPSgu78x8DCJd7sSTQSUu1a-nl9XtkTdX8UsQkBAo8kjWZZnuCiTrvOEOuElFQB4MSw4ckNPGhmY7uc4OwC/4a8/h6kmOQGcQZS1R7BeekmTwA/h23/h001.G980OyLHui3JIx3pGZcFO59pFBmeGQYKWtrH9lcc9Zg
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaULgunTj68TqRJciEY1mgT5BcF0YJHRqgeBPCSp67AFdqi6NJjzuX6QZ6O6_z4SIJIDQFBYhj1zaOZJy91l5NcXvEg3Z_Wu0U5H9NIRWCinN7TM6ljzVkKZGA1TkeMMkrsbAvuyiywaYy01e-a_JbAwm41J9g2FEqKnnnskegzc4c83ygQdchR223_UvAsUpu17grIK-u4jNvhzogJKDpvj46QTHJg856itHETT3ui-kVABE9tkLN2Obfg63hlnzhZCtmM8VCID9-LXhUa3X-Mw1HDFj-3UzxN7UxdXgcnw8EQSRaglKvQ-hhQyaRb2AMrw/4a9/do25OwPGQaKCH5Xv3uHT_w/h26/h001.5yLW-osMuyU7F2P6lKOhYqq-iRFEGuhbaaa4ebAO6Po
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUGJLSe7TQPPGKcVrVftCHkEg6DbkFzbhBBcwSL-M_QLro0HdtS2BTmUwjjQpoKLnKsOXtLhfH0ZtiY8TE0op__vlyBHRox0fq_cEPR1Od-LWZ0zVGPUPKVZno4Q8AnXYHseNOZ0nz0iioKrkU61wAZSP85vE4b89awmkG0hq32QSwV8eqeGYE9l2xeSUg1qXMGIzm_3Nxu9rNdp3QnfJSPMT-MFWkRzyekoC4djtYnwSH4De9YRIKPF-WMuFM8iqZOzGWywJfY65LYTPf37BbeCioXrzIRxbaB9oCReGzVMaYjPXD32rbMULontz9xIjXQ/4a9/do25OwPGQaKCH5Xv3uHT_w/h27/h001.7n5JtXsk_gAhvbLkSFJmg_amxFCp6ocITbXn7UxxGMc

Ares is in talks to buy a 10% stake Miami Dolphins, which includes Hard Rock
Stadium and Miami GP, from billionaire Stephen Ross at an $8.1B valuation
[SP]

PE firm TPG will acquire AT&T's remaining 70% in pay-TV firm DirecTV for $7.6B
cash and merge it rival Dish from EchoStar in a $9.8B debt deal [WSJ]

Australian property listings firm REA abandoned its $8.3B pursuit of UK rival
Rightmove [FT]

Insurance giant Marsh MclLennan agreed to acquire McGriff Insurance Services
for $7.8B [RT]

Tower firm Vertical Bridge will acquire leasing rights for thousands of Verizon's
towers for $3.3B [WSJ]

PepsiCo agreed to acquire Siete Foods for $1.2B [WSJ]

Russian billionaire Vladimir Lisin is set to acquire Russian baby food producer
Progress for $745M [RT]

Sony will acquire rock band Pink Floyd's music catalog for ~$400M [FT]

Recent developments across four key industries highlight Oil
prices surging 5.1%, OpenAl raising $6.6 billion, and Eli Lilly
strengthens its lead in the weight-loss drug market

Energy & Natural Resources

Oil prices jumped 51% after President Biden suggested possible U.S. support
for an Israeli strike on Iranian oil facilities, raising fears of conflict and higher
gas prices before the election [WSJ]


https://www.sportspromedia.com/news/miami-dolphins-stephen-ross-minority-stake-sale-talks-ares-joe-tsai/#:~:text=According%20to%20Bloomberg%2C%20which%20first,which%20are%20owned%20by%20Ross
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https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUCnWMPhd9zlqHhb96Hl0WTkRWZVzHcOTJg0EHCeQDhdEThQIyQKVao9U0xH8Yfusj8MxNwQSSs3InYIJTW98FET9ampaTyAGovFaJWoxN5iknfV7NlY7rLUvSNSQLfrkF-M3Z0WPopluZNTENVOGZ18JocPMiJbKJbEqWZloBxgnXgl7YhwgwEdSBryv8CSbgi5YeMf6dmtXuEf7rV-brG3OGO8cwApKgnBNmpar_cneZZK_ysPXm_EQM4JHMqyRV58-punx1OkjNRlYp_OVUlA/4a8/h6kmOQGcQZS1R7BeekmTwA/h26/h001.OBra6uxqq5HlXSLM3krQQKrW2cb3AA8tu7RULjxLnfQ
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https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUAaBmZbeNRq2Vl_Z9zC_dGEVdJL7cSLvXFa9_cqE_GypjwJuYsFwq9N4blzgKuHYoayAWNDpA8Z4sYXR51OjIKk2pF5uV-Wpe7C_WT0zhyy0lhoT9qqzOGb_a8FwdRCtpAPFyVK1csxWEn27ARkuzVYlyd10J1UDzDGPTiJtkR6B9RmPSUDzLbpwTgO17srl0DVJDJGvIX45wd-GjLofTwfE6VvyU9cp2FTJ3XZsmEvrdfiIzq45ubKv-scLvhAraTQbcorUimEhYbWfUVLeIMe7WGB6kLZnmMsYKyhd8ORTAU9JK9OLNlvDpi9rQByZ2NeWD0Zbx7vcsbs__8S-ZwU/4a9/do25OwPGQaKCH5Xv3uHT_w/h29/h001.aXZybn38UhROhs0ws9N65zTNVXYw0SbPOwib2N9mEQ0
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUBwp6KeRtxY5_z5IpbOf1Rmzk69ZxOJYmsQFzlyWo43c3AMtAdpyj5qtsSJbIiaIcFHETdpjRMl-wrsLqfYF4w4DZBdpHn9Vgoi-wdgeyz64pWk_g8DcO7powdOzZeTFs9mmCRuSFWrQCLv42w0f1g_CLgPMJtVDHXA4gfJBVLVArgtkfGOU3EpDZAsdCt1vlcdVSdBnrJ_yOv5wExDWHk2_iMuX1LetV3Vmkil5Abspyj6dxPNLlfUdghrKY8nMTCntQJDa0BLnDZjwft7OQ6RZW5zdDOHGJw6XToJLdKrkBcA097ah_ipj30vl4NmmEN8dDb7VtGd-vAXkkhvk_OY/4a9/do25OwPGQaKCH5Xv3uHT_w/h30/h001.pxumIeOvTAnEMjHHzDIIzE8CgKstP8Vo4UkxdWfezhM
https://link.mail.beehiiv.com/ss/c/u001.dC22L7024aqiYTMhiRVaUCnWMPhd9zlqHhb96Hl0WTnX0VeHRlzUxh86MfF6CLYtjDMm2nHN5p850DFN8XnG-klgXV5At-BGRfqSVQpdf-ctpszaTrzV20rgC-GAtwJofilmGFfQCKIzPp1_0suQShvwPnMNY9m3BIDKxuesmNTJdtMgDgTqWvYFN4d9dKUe-LkFzZFB9egZT3b1gd-qAq_mWOd8k_05J6nJ9INqAUwNXc3Zi93gPBVw8OmMSQmpfSeyix3_NhuxHuQWowRGVA/4a9/do25OwPGQaKCH5Xv3uHT_w/h31/h001.rH9xOHWb9MelJDP48aOa-Px39HE8pDxPQHXNJ_-LYME
https://www.wsj.com/finance/commodities-futures/oil-surges-after-biden-says-u-s-discussing-israel-attack-on-iran-facilities-a59bc990?mod=energy-oil_news_article_pos2

Average U.S. cost of regular gasoline, monthly
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e Amid rising oil prices and Middle East conflict, traders are increasingly betting
on crude oil reaching up to $100 or more, with call options activity hitting a
two-year high [WSJ]

Call options trading tied to the United States Oil Fund
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Technology, Media, & Telecommunications

e Microsoft plans to invest $4.75 billion in Italy over the next two years to expand
cloud and Al infrastructure, aiming to support the country's digital
transformation and boost its presence in the growing Al market [WSJ]

e OpenAl raised $6.6 billion in new funding, valuing the company at $157 billion,
despite internal turmoil, as it continues to lead the Al market with ChatGPT's
success and rapidly developing new products [WSJ]


https://www.wsj.com/livecoverage/stock-market-today-dow-sp500-nasdaq-live-10-03-2024/card/will-oil-prices-surge-to-100-a-barrel--n3mmknym7wNJeDidlnFz?mod=djemMoneyBeat_us
https://www.wsj.com/tech/microsoft-to-invest-4-8-billion-on-ai-cloud-infrastructure-in-italy-d77912da?mod=tech_lead_pos2
https://www.wsj.com/tech/ai/openai-nearly-doubles-valuation-to-157-billion-in-funding-round-ee220607?mod=tech_lead_pos4

Oracle plans to invest over $6.5 billion to establish a public cloud region in
Malaysia, supporting the country's Al and cloud services demand while
aligning with its goal of becoming a Southeast Asian Al hub [WSJ]

Healthcare & Life Sciences

Baxter, the U.S!'s largest IV fluid maker, will cut hospital shipments by 40%
after Hurricane Helene flooded its North Carolina plant, causing a significant
supply-chain disruption that hospitals are managing by conserving fluids
[WSJT]

Eli Lilly has resolved the tirzepatide shortage, allowing it to meet rising
demand and limiting the production of knockoff versions by compounding
pharmacies, further boosting its position in the weight-loss drug market [WSJ]

Financial Services

The U.S. labor market showed strength with 254,000 jobs added in the last
month, beating expectations and lowering the unemployment rate to 4.1%,
suggesting progress towards a soft landing ahead of the upcoming
presidential election [WSJ]

Money managers like Apollo and BlackRock are racing to offer private credit
funds to retail investors, despite regulatory and liquidity challenges, as the $1.7
trillion private credit market is expected to grow significantly in the coming
years [WSJ]


https://www.wsj.com/tech/oracle-to-invest-6-5-billion-in-ai-and-cloud-infrastructure-in-malaysia-a691b07a?mod=tech_lead_pos5
https://www.wsj.com/health/healthcare/hospitals-hit-with-iv-fluid-shortage-after-hurricane-helene-f5a619b2?mod=health_lead_story
https://www.wsj.com/health/pharma/shortage-of-eli-lillys-weight-loss-diabetes-drugs-is-over-6d623bdd?mod=health_lead_pos2
https://www.wsj.com/economy/jobs/jobs-report-september-unemployment-economy-dfa7c99f?mod=finance_lead_story
https://www.wsj.com/finance/investing/wall-street-races-to-bring-private-credit-to-the-masses-8a25b624?mod=finance_lead_pos4

